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Dear Friend:

It is a great honor and privilege to repre-
sent you in our Nations Capitol. As your
Representative, I am committed to fighting
to improve the quality of life for the people
in the 17th Congressional District.

There are so many issues facing our coun-
try today, from homeland security to eco-
nomic security, and this newsletter provides
an overview of a few of the major issues I
have been working on as your representa-
tive.

For further information on these or other
issues, I have established a web site http://
www.holden.house.gov to provide you with
immediate access to the constituent service
my office has to offer. There you can also
learn about legislation pending in Congress.

My web site also has links to other help-
ful government web sites in Washington and
in Pennsylvania as well as a link for you to
send me a message with your comments or
concerns.

I look forward to hearing from you.

Sincerely,

/
g e
TIM HOLDEN

Member of Congress
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[image: image2.jpg]At a press conference at Penn State Hershey Medical Center,
Congressman Holden announced a $6 million appropriation
to fund a partnership between the Penn State Hershey Medi-
cal Center and the National Navy Medical Center to conduct
cancer research. Participants in the press conference were
left to right: Dr. Tom Louhran, M.D., Penn State Cancer
Institute, Congressman Holden; Dr. Darrel Kirch, M.D.,
Senior V.P. for Health Affairs, Dean and CEO.

Penn State Hershey
Medical Center

I was pleased to be successful in including $6
million in the Defense Appropriations Act to fund a
Penn State Hershey Medical Center/National Na-
val Medical Center cancer research partnership.

The National Naval Medical Center (NNMC) is
the flagship of Military health protection, graduate
medical education, world-class healthcare and re-
search. The NNMC develops and exports innovations
in healthcare, informatics and research.

Research at NNMC benefits all Americans not
solely Department of Defense personnel, and
partnering with Penn State Hershey will allow the
Navy to expand and enhance its current cancer
research in cancer therapy and treatment.

The Penn State Hershey/Navy partnership will
provide a combined battery of talented clinicians and
researchers, active collaborations between these
individuals, and access to the appropriate equipment
tools and technology to achieve their goals. This will
lead to new advances in discovery, early detection,
evaluation, treatment and prevention of cancer that
will benefit both the military and civilian popu-
lation.

Transportation

One of the most important pieces of legislation Congress
will consider in the near future is a new six-year reauthori-
zation of all federal surface transportation spending.

The current authorization, which expires February 29,
2004 and is commonly referred to as TEA-21 (Transporta-
tion Equity Act for the 21st Century) authorizes every fed-
eral dollar that goes to fund road and highway construction,
public transit and intermodal transportation facilities.

Greater investment in transportation infrastructure will
bring efficiency and greater predictability for Pennsylvania
travelers. Predictable and regular travel times are good for
businesses, consumers, and travelers at large. Efficiency
achieved from reduced traffic congestion will have a direct
effect on the ability to quickly move people, goods and ser-
vices from place to place, positively impacting the economic
development of our region.

In addition to increased traveling efficiency, investment
in transportation infrastructure will create new jobs, jobs that
are desperately needed in this prolonged economic slump.
Since January 2001, unemployment nationwide has increased
from4.2 percent to 6.1 percent, the highest level in nine years.
Since January 2001, the number of unemployed people in-
creased from 5.95 million people to 8.91 million, an increase
of almost 3 million or more than 50 percent.

Over 40,000 jobs are created for every $1 billion invested
in transportation infrastructure and over $8 billion has been
spent in Pennsylvania under the current authorization.

1 support a robust six-year TEA-21 reauthorization bill
that creates good paying jobs for Pennsylvania. And as the
Senior member of the Pennsylvania Delegation on the House
Transportation and Infrastructure Committee, I am working
in a bipartisan way to fund the bill at $375 billion over six
years in order to create over a million jobs and rebuild our
roads, bridges and mass transit.

Simply put, this reauthorization will strengthen the fabric
of our Nation’s infrastructure while creating jobs for millions
of Americans.
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Larry Babbits, Director of Veterans Employment and Train-
ing Programs in Pennsylvania, presents Congressman Holden
with the Gold Medallion of the Legion of Honor of the Chapel
of Four Chaplains award. The award recognizes Congress-
man Holden's outstanding service of representing veterans’
issues in Congress.
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It is with great sadness that I had to vote against
the Medicare Prescription Drug, Improvement and
Modernization Act when it was considered in the
House of Representatives. Since I came to congress
eleven years ago, I have been fighting to enact a
high quality prescription drug benefit for America’s
seniors. A prescription drug benefit is essential in
bringing Medicare into the 21st Century. However,
the benefit in this bill is nothing but a windfall for
pharmaceutical companies and HMOs at the ex-
pense of Medicare and seniors. I feel Congress owes
it to America’s seniors to do better.

The benefit contained in HR 1, in my opinion,
is merely a token and is meager in substance. It will
not begin for another three years and is so convo-
luted and confusing that when finally enacted, it
will leave many seniors scratching their heads
wondering just how much of their individual pre-
scription costs will be covered.

Starting in 2006, seniors may voluntarily enroll
in a Medicare prescription drug benefit plan, a plan
that must be offered though a private insurer, most
likely an HMO, and will be charged an estimated
monthly premium of $35. Individual HMOs will
set the actual premium for their own subscribers.
There will not be a national uniform premium.

After seniors agree to pay the monthly premium
set by their HMO and pay for their first $250 worth
of prescriptions (yearly deductible), their coverage
would start to kick in, paying 75 percent of all
prescription costs between $250 and $2,250.

After $2,250, there would be no further cover-
age unless a senior’s drug bills for the year reach
$3,600, leaving a gap of $1,350 that seniors would
have to pay 100 percent of the cost out of their own
pocket. Keep in mind: seniors would have to pay

the out of pocket cost for this gap in coverage while
still paying the $35 (average) monthly premium.

This gap is commonly referred to as the “doughnut
hole.”
For all prescription drug costs above the cover-

age doughnut hole, i.e. the $3,600 threshold,
seniors’ coverage would pay for roughly 95 per-
cent of costs.

Just as seniors are getting used to the provisions
and costs associated with their coverage, costs will
start to change for the worse in each future year.
After just one year, the Congressional Budget Office
(CBO) estimates that seniors would see their $250
annual deductible and their potential of $1,350
doughnut hole in coverage jump by 10 percent.

By 2013, the eighth year of the program, the
deductible and the doughnut hole are projected to
grow by 78 percent. In other words, seniors would
pay a $445 annual deductible and would be entirely
responsible for over $2,400 in drug costs.

Another major reason I voted against HR 1 is
that it does absolutely nothing to address the real
problem seniors face in purchasing prescriptions—
the skyrocketing costs of prescription drugs! The
bill specifically denies the Secretary of Health and
Human Services the ability to negotiate better drug
prices for Medicare recipients, much like the Sec-
retary of Veterans Affairs does for veterans’
healthcare and the State of Pennsylvania does for
the PACE program. This bill pays more attention to
the drug industrys’ bottom line than it does to con-
sumers’ pocketbooks.

The bill also effectively prohibits the option to
reimport cheaper drugs from other countries. It is
highly irresponsible, not to mention naive, to think
that we can provide an effective prescription drug
benefit to seniors without addressing the out-
rageously high cost of drugs.

Three years from now, when this program goes
into effect, seniors will be trying to navigate a
confusing prescription drug benefit that, while
greatly helping the bottom line of America’s drug
companies, provides only limited assistance to
America’s seniors. Congress owes it to seniors to
do better than this bill and that is why I opposed
it,
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man Holden and Major General James M. Skiff, PA Air
National Guard, announced a $15 million appropriation for
a multi-purpose training range.

Veterans Healthcare

In the year-end omnibus appropriations package that
passed the House of Representatives, $29.8 billion was
included for health care programs under the Veterans
Health Administration for Fiscal Year 2004. I voted with
the majority of the House of Representatives to suc-
cessfully provide a $2.6 billion increase for VA
healthcare funding, $1.3 billion above the
administration’s request. Upon passage in the Senate
and the President’s signature, this money will be avail-
able to our veterans.

The VA runs the nation’s largest health care system,
providing care to over four million veterans through a
nationwide network of hospitals, nursing homes and out-
patient clinics. However, the $2.6 billion increase in
health care funding provides only a temporary solution
to the VA system. The last Congressional passed budget
resolution, which I opposed, called for a $9 billion de-
crease for VA health care over the next ten years.

Pennsylvania is greatly affected by these budget cuts.
Approximately 334,000 Pennsylvania veterans will re-
ceive health care this year from the VA. According to a
report published by the House Committee on Govern-
ment Reform, health care for an estimated 80,000 Penn-
sylvania veterans will be put in jeopardy because of these
cuts.

As we enter the legislative calendar for Fiscal Year
2005, it is imperative that we correct this budget short-
fall. T will strive to work for VA health care increases
on a year-by-year basis to offset this proposal in the
future.

Fort Indiantown Gap

Pennsylvania boasts the largest National Guard in the
country. Many of these men and women serve at Ft.
Indiantown Gap, the largest National Guard base in Penn-
sylvania.

I'was pleased to announce $15.3 million in federal fund-
ing for a multi-purpose training range.

This is great news for Pennsylvania’s 28th Infantry Di-
vision. Currently, soldiers must travel 300 to 400 miles to
train on M1A1 tanks and Bradley Fighting Vehicles. The
multi-purpose training range allows them to train at the GAP,
improve combat readiness and reduce travel costs and time.

The training range will bring in soldiers from National
Guard units of different states. Not only will our military
preparedness improve, but our local economy will receive a
boost as well.

In addition, I was also pleased to secure a §10 million
appropriation for the Digital Deployed Training Campus
(DDTC), a project exclusive to the PA National Guard and
Ft. Indiantown Gap. DDTC is a satellite based, 20-work-
station classroom, secure communications and training
system selected to support the Army’s Stryker Brigade Com-
bat Teams (SBCTs).

DDTC’s satellite communications network provides the
SBCTs with a “go anywhere” classroom capability with ac-
cess to individual, collective, command and control, and new
equipment training. DDTC links a unit anywhere on the
globe to any other DDTC classrooms and any Army infor-
mation assets connected to the Department of Defense’s
global communications infrastructure. This capability
enhances the current infrastructure available through the
National Guard’s Distributive Training Technology project
networks.

On his recent trip to Kosovo, Congressman Holden met with
members of the PA National Guards 28th Infantry Division
to discuss their participation in a multi-national peace keep-
ing force in the Kosovo region.





